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Gas prices were higher
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So were power prices
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Especially in France
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Winter gas demand was higher
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Winter gas demand was higher
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Germany temperatures since 1881
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Power sector demand was relatively strong
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Demand was still lower than in similar years
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Supply did not change much
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Russia maintaining market share
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LNG is still finding better places to be
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Gas prices were higher
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But European gas rallied slower than others
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But European gas rallied slower than others
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European wholesale prices middle of the pack
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2006

LNG trade flow
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LNG trade flow

2015



Australia and the US contribute new LNG
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2016

Export growth by destination
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94pc of new volumes 
went to China, Japan 

and Korea

US LNG delivered to 13 
countries. None received 
more than 540,000t



Demand up from the newest importers
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Egypt entering a second swing
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Egypt entering a second swing
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Egypt entering a second swing
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Egypt entering a second swing
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Egypt entering a second swing

Copyright © 2017 Argus Media Ltd. All rights reserved.

New fields on the way

• West Nile Delta –
commissioning March 2017 
– plateau 34mn m³/d

• Zohr –scheduled end 2017 –
34mn m³/d in 4-5 months, 
81mn m³/d by end 2018

• Atoll 1 – first-half 2018 -
8.5mn m³/d
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Egypt entering a second swing
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Europe the second-lowest reserve region
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European gas production in decline

Copyright © 2017 Argus Media Ltd. All rights reserved.

0

50

100

150

200

250

300

350

1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015

b
n

m
³/

y
r

European gas production (DK, DE, IT, NL, NO, PL, RO, UK)

European gas production



Market Reporting

Consulting

Events

The power sector in transition



EU power generation
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EU power generation
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US power generation
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US power generation
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US net power generation outlook
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Google Project Sunroof
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Google Project Sunroof
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Trump and coal
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Executive order rolls back 
policy
• Lifts moratorium on leasing 

federal lands for coal mining –
potentially for more than 1bn 
short tonnes

• EPA order to re-evaluate CO2 
rules

• Rescinds guidance on the use 
of the social cost of carbon 
estimate to help measure the 
effect of greenhouse gas 
emissions

Reactions have been mixed, 
even in the industry

• US interior secretary: coal 
development “is going to be 
market driven”

• “At the end of the day, coal 
will still have to compete 
with a host of other fuels,” 
Cloud Peak Energy (NYT)
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Market development: late-stage commoditization
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Source: Adapted from Energy Charter Secretariat - 2007 - based on Andrei Konoplyanik
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How to lose 30 billion euros

Copyright © 2017 Argus Media Ltd. All rights reserved.

-30%

-20%

-10%

0%

10%

20%

30%

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016

M
a

rg
in

 (
p

ro
fi
t/

re
v
e

n
u

e
)

Profit margins for selected European utilities

Centrica RWE EDF Engie Axpo Holding

Uniper Eon SE SSE Iberdrola Gas Natural

VNG ENI Edison Dong Sector average



Market Reporting

Consulting

Events

Conclusions



Market development: late-stage commoditization
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Source: Adapted from Energy Charter Secretariat - 2007 - based on Andrei Konoplyanik
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Market development: late-stage commoditization
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Source: Adapted from Energy Charter Secretariat - 2007 - based on Andrei Konoplyanik
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