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Summer 2018: not a storage problem, a gas problem? 



Storage depleted by late cold snap 
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Storage depleted by late cold snap 
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What will it take to fill storage? 
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Finding extra supply from limited sources 
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The Netherlands? 
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The Netherlands? 
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Norway? 
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LNG? 
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2010-11 LNG was enough… 
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The effect on price – Europe still below Asian-LNG 
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And LNG shipping is not free (mostly) 
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We need to talk about China 



Global demand is asymmetric 
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Global demand is asymmetric 
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China accounts for around 14pc of global demand 
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Global demand growth tilts heavily towards China 
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But China’s demand growth was larger than any single region 
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Chinese apparent demand is increasing 
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LNG imports now more than half the total 
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How quickly can demand grow? 
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How quickly can demand grow? 
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And what about supply? 
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And we need to talk about Russia 



What LNG wave? 
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European dependence on Russian supply increases 
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European dependence on Russian supply increases 
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Nord Stream deliveries 
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The old onshore routes 
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How does Gazprom do this? 
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Cold weather, resilience and renewables 



Late cold snap stresses supply 
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Late cold snap stresses supply 

Copyright © 2018 Argus Media Ltd. All rights reserved. 

-15

-10

-5

0

5

10

15

20

25

Oct Nov Dec Jan Feb Mar

A
v
e

ra
g

e
 t
e

m
p

e
ra

tu
re

 (
°C

) 

But this winter was milder than 2010-11 

2005-2017 range 2017-18 2010-11

Brussels, Amsterdam, Luxembourg, Berlin, Paris, London, Bern, Vienna, Warsaw, Prague, Bratislava, Budapest 



The season overall was only slightly below average 
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The season overall was old slightly below average 
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UK gas heating demand and temperature 
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UK gas heating demand and temperature 
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UK gas heating demand and temperature 
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Is efficiency slowing? 
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The power sector 



The generation mix was more renewable 
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The generation mix was more renewable 
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The generation mix was more renewable 
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Gas briefly priced out of generation 
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Renewables, weather and retail prices 



Big picture – lowest UK fuel for power since 1968 
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Efficiency and renewables weigh on fuel consumption 

Fuel input for power generation (TWh)



Big picture – lowest UK fuel use for power since 1968 
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Little fossil-fuel left to lose other than gas 
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Power-sector fuel demand in decline 
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Little fossil-fuel left to lose other than gas 
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Instead of arguing about renewable intermittency 
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We consider the coldest week of 2018 
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And the insulation provided power prices by the wind 
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