E— Association A

Q - __. —_— Euro_péenne ,-;f,:\l

£Rcefic S=4E0 MMjiance 4%D
' CEMBUREAU Association \Q:u,;:’“ Europe ce p | Soropean paper industries
hleuro

chior 8 surorer = Europe X Ifiec europe

REFINING PRODUCTS FOR OUR EVERYDAY LIFE international federation of industrial consumers

Ceramier ... . €W\ cuononensox "UROIGYPSUM

Industry Association EUROPEAN ASSOCIATION OF METALS

. PR S
71\7 * | Bl Bl D)
fertlllzers i;; EuLA S E XGA A\ ]|l:: ::lll S

Lime
i\( i\( i\( g ComiTe DE LiAIsON DES INDUSTRIES DE FERRO-ALLIAGES
Association

EUROPEAN EXPANDED CLAY ASSOCIATION

The competitiveness of energy intensive
industries is a
pre-condition for EU growth

Brussels 15 July 2015: Energy intensive industries are voicing concern about
their capacity to remain competitive and attract investment in Europe
following the publication of the Commission’s proposal for the reform of the
EU Emissions Trading Scheme (ETS). We call on EU policy makers to ensure
that the post-2020 carbon leakage provisions fully offset direct and indirect
costs at the level of best performers with no cross sectoral correction factor.

The Alliance of Energy Intensive Industries supports the fight against climate change
and the Commission’s ambition to transform the EU into a competitive, low-carbon
economy. Our industries play an instrumental role in delivering the technologies and
solutions to reach that common goal.

The ETS is an important tool to be used in achieving this common ambition. However,
the initial assessment is that the Commission proposals’ contents are inadequate.
They elicit severe concern for energy intensive industries as they undermine the EU’s
own key priorities on investment, job creation and growth in Europe.

Energy intensive sectors are capital-intensive. A large part of their investments are
geared towards energy efficiency, decarbonisation and emission reduction efforts, in
full support of the Climate and Energy Package 2030. However, securing these
investments and preventing them from leaking outside of the EU requires strong
carbon leakage provisions.

The current Commission proposals fall short on this requirement. In particular, fixing
the auction share means shrinking available free allocations for manufacturing
industry. Under the proposed rules even Europe’s most carbon-efficient installations in
exposed sectors would face significant direct and indirect carbon costs.
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We call on the Council and the Parliament to reform the ETS system in such a way that
the economy can resume growth and that the most carbon efficient undertakings are
not incurring a carbon cost penalty.

Notes for Editors
About AEII

The Alliance of Energy Intensive Industries represents over 30,000 European
companies and four million jobs in the EU. Our industries are at the core of the EU
economy and the starting point of multiple value chains, such as the car industry,
fuels, buildings, energy production, including renewable energies, food and drinks,
and pharmaceuticals.

More information

For more information, please contact AEIl's members directly.

e European Chemical Industry Council (CEFIC): www.cefic.org/

e European Cement Association (CEMBUREAU): http://www.cembureau.be/

e Glass Alliance Europe: www.glassallianceeurope.eu/

e Confederation of European Paper Industries (CEPI): www.cepi.org/

e Chlor-alkali Industry in Europe (Euro Chlor): www.eurochlor.org/

e European Steel Association (EUROFER): www.eurofer.eu

e FuelsEurope: www.fuelseurope.eu

e |nternational Federation of Industrial Energy Consumers (IFIEC Europe):
www.ifieceurope.org/

e European Ceramic Industry Association (Cerame-Unie): www.cerameunie.eu/

e European Association of Metals (Eurometaux): http://www.eurometaux.be/

e European manufacturers of gypsum products (Eurogypsum):
WWWw.eurogypsum.org/

e Fertilizers Europe: www.fertilizerseurope.com

e European Lime Association (EuLA): http://www.eula.eu/

e European Expanded Clay Association (EXCA): http://www.exca.eu/

e Association of European ferro-Alloy producers (EUROALLIAGES):
www.euroalliages.com/
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